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This Addendum shall amend, supplement and form part of the Global 

Master Securities Lending Agreement between (“Lender”) and 

(“Borrower”),  dated________________________, as amended and 

supplemented from time to time (the “Agreement”) which Agreement is 

incorporated herein by reference, in respect to the lending and borrowing 

of securities under the Taiwan Securities Exchange Act, Regulations 

Governing Securities Lending by Securities Firms, and relevant securities 

related laws and regulations.

( )  ( )       

(" ")

 

The Parties to this Addendum agree that the Agreement shall be amended 

and/or supplemented as follows: 

1. INTERPRETATION 

 

1.1 Unless otherwise provided or modified below, capitalized words in 

the Addendum shall have the same meaning as set out in the 

Agreement: 
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The definition of “Act of Insolvency” set out in Paragraph 2.1 

shall be amended by adding the following as new item (vii) thereof, 

2.1

“  (vii) if it is a financial institution, its managements and 

operations being taken over by any regulatory, deposit 

insurance or like body under any applicable banking, 

securities, insurance or similar law or law or regulation 

governing the insolvency of financial institutions. ” 

" (vii)

“Business Day” means a day on which banks and securities 

markets are open for business generally in Taipei City and, if 

applicable, in relation to the delivery or redelivery of any of the 

following in relation to any Loan, in the place(s) where the relevant 

Securities, Equivalent Securities, Collateral,  Cash Collateral,  or 

Equivalent Collateral are to be delivered; 

“

GTSM means the GreTai Securities Market; 

“ GTSM

“Reference Price” means: 
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“  

(a) in relation to the valuation of Securities, Equivalent Securities,   

Collateral or Equivalent Collateral which are shares of stock 

traded on the Stock Exchange or GTSM, the most recent closing 

price of such shares as quoted by the Stock Exchange or GTSM 

and in relation to the valuation of Securities, Equivalent 

Securities, Collateral or Equivalent Collateral (other than shares 

of stock traded on the Stock Exchange or GTSM): 

(i) such price as is equal to the market quotation for the bid price of 

such Securities, Equivalent Securities, Collateral and/or 

Equivalent Collateral as derived from a reputable pricing 

information service reasonably chosen in good faith by the 

Lender;

/

(ii) if unavailable the market value thereof as derived from the 

prices or rates bid by a reputable dealer for the relevant 

instrument reasonably chosen in good faith by the Lender.
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In the case of either sub-paragraph (i) or sub paragraph (ii) above, 

the calculation should be made as at Close of Business on the 

previous Business Day or, at the option of either Party where in its 

reasonable opinion there has been an exceptional movement in the 

price of the asset in question since such time, the latest available 

price; plus (in each case) the aggregate amount of Income which 

has accrued but not yet been paid in respect of the Securities,  

Equivalent Securities, Collateral or Equivalent Collateral concerned 

to the extent not included in such price, provided that the price of 

Securities, Equivalent Securities, Collateral or Equivalent 

Collateral that are suspended shall (for the purposes of Paragraph 5 

(Collateral)) be nil unless the Parties otherwise agree and (for all 

other purposes) shall be the price of such Securities, Equivalent 

Securities, Collateral or Equivalent Collateral,  as the case may be, 

as of Close of Business on the dealing day in the relevant market 

last preceding the date of suspension or a commercially reasonable 

price agreed between the Parties; 

(i) (ii)

 (

) 

5

 

(b) In relation to R.O.C. government bonds the face or stated 

amount of such  R.O.C. government bonds; 
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(c) In relation to Cash Collateral the amount of the currency 

concerned; and 

"Rules" means Regulations Governing Securities Lending by 

Securities Firms, Operating Regulations Governing Securities 

Lending by Securities Firms and such other rules of the Stock 

Exchange, GTSM, Taiwan Depository & Clearing Corporation 

("TDCC"), Taiwan Securities Association or any other regulatory 

authority for the time being in force and shall from time to time 

affect the activities of the Parties pursuant to this Agreement 

including but not limited to the stocklending regulations and 

guidance notes relating to both stocklending, manufactured interest, 

dividends and any associated procedures required pursuant thereto; 

" "

 (“

”)

 

"Stock Exchange" means the Taiwan Stock Exchange Corporation; 

and 

" " 

"Taiwan Securities" means the Securities which the Borrower is 

permitted to borrow from the Lender under the Rules.  

" "
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 Paragraph 2 (Interpretation) of the Agreement shall be amended 

by adding the following as new sub-paragraph 2.7:

2 2.7

“In the event of any inconsistency between the terms of the 

Agreement and this Addendum with respect to each Loan of Taiwan 

Securities, this Addendum shall prevail for the purpose of such Loan. 

The Rules shall prevail over the Agreement and this Addendum in 

the event of any inconsistency or inadequacy.  If the Rules are 

amended, the amended Rules shall apply and the Parties agree to 

further amend this Addendum to comply with the amended Rules.” 

"

"

2.LOANS OF SECURITIES 

2.1  Paragraph 3 (Loans of Securities) of the Agreement shall be 

amended by adding the following as the second and third 

paragraph thereof:

3

“The term of each Loan of Taiwan Securities shall not exceed six 

(6) months from the trade date.  However, prior to the termination 

of a Loan, Lender may agree to roll over the term of the Loan 
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once for a maximum period of six (6) months, so long as no terms 

and conditions (other than tenor) of the original Loan are amended.  

" (6)

(6)

The Borrower agrees that the Loaned Securities may be used only 

for the following purposes: 

1. To sell through brokerage orders placed with the securities firm.  

2. To redeliver securities borrowed or to compensate for securities 

entitlements.  

3. As a source of securities for conducting securities margin 

purchase and short sale business.  

4. As collateral to be return to customers of Borrowers in 

conducting securities margin purchase and short sale business.  

5. To redeliver spot securities borrowed in short sales. 

6. To cover shortfalls of securities in connection with short sales.  

7. To fulfill settlement obligations on securities trading markets.  

8. To fulfill settlement obligations associated with call/put 

warrants, equity options, and other equity-type financial 

instruments. 

9. To use in the in-kind creation or redemption of exchange traded 

fund (ETF) units. 

10. Such other purposes as may be approved by the competent 

authority.” 
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"

3.DELIVERY 

3.1 Paragraph 4.1 (Delivery of Securities on commencement of Loan) 

of the Agreement shall be amended by adding the following as the 

second and third paragraphs thereof: 

“In order to receive a confirmation from the Stock Exchange 

and/or GTSM, the Parties agree that Lender shall report to the 

Stock Exchange and/or GTSM prior to 3:00 p.m. (Taiwan Time) 

on the trade date, the Loaned Securities and the number thereof, 

the Collateral, the lending fee rate, the stock redelivery date, the 

Collateral ratio, Borrower’s securities lending and borrowing 

account at     and the Parties'  securities custodial accounts at the 

TDCC. 

"

3
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The Parties acknowledge that the Stock Exchange and/or GTSM , 

after providing the confirmation, will notify the TDCC to deliver 

the Loaned Securities from the Lender’s custodial account to the 

Borrower’s custodial account." 

3.2  Paragraph 4.2 (Requirements to effect Delivery) of the Agreement 

shall be amended by (i) substituting "or" for "and" after the word 

"title" in the second and fourteenth lines and (ii) inserting "or 

interest" after the word "title" in the tenth and twelfth lines.

4.2  (i) 

" " " " " " (ii)

" " " "

4.COLLATERAL  

4.1 Paragraph 5.1 (Delivery of Collateral on commencement of Loan) 

shall be amended by adding the following as the second, third, 

fourth, and fifth sub-paragraphs thereof. 

)

 



 40  

 

    “The Parties agree that Collateral under the Agreement may only 

take the form of: 

1. cash; 

2. Book-entry central government bonds; and 

3. Securities eligible for margin purchases and short sales.  

4. Other collaterals as may be approved by the competent authority.  

 

"

Borrower and Lender hereby agree that Letters of Credit are not 

an acceptable form of Collateral for the purposes of the Agreement. 

 

Where Collateral is in the form of securities, it shall be limited to 

securities that Borrower itself owns. If there is any defect in rights,  

legal dispute, Lender may notify Borrower to replace it with 

eligible collateral of equivalent collateral value within three 

business days after receiving such notice. 
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Where Collateral is in the form of securities, the Parties agree that 

such Collateral may not be used for purposes other than the 

following, and shall be deposited in the dedicated account for 

securities lending collateral opened by Lender at the TDCC: 

1. As collateral to borrow securities from the securities lending 

system of a securities exchange. 

2. As collateral to refinance securities through a securities finance 

enterprise. ” 

1.  

2. " 

 

4.2  Paragraph 5.3 (Substitutions of Collateral) shall be amended by 

adding the following as the second sub-paragraph thereof: 

)

“When receives Borrower' s application to replace Collateral,  

Lender shall effect such replacement by the second business day 

after the receipt thereof; the replacement method shall be stipulated 

between the parties.” 

"

"

 

4.3  The Parties agree that Paragraph 5.9 (Substitutions and extensions 

of Letters of Credit) of the Agreement shall not apply.  
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4.4  The Parties agree that the Agreement shall be amended by adding 

the following as new sub-paragraph 5.10 (Collateral Valuation 

Percentages and Maintenance Ratio)and that the paragraphs 

5.4,5.5,5.6,5.7 and 5.8 shall not apply where paragraphs 5.4 to 

5.8 will apply pursuant to the other articles under the Agreement, 

paragraph 5.10 shall apply instead: 

  5.10

5.4,5.5,5.6,5.7 5.8

 

 

“The valuation percentages of Collateral provided by Borrower 

shall be valuated pursuant to paragraphs 1 and 2 of Article 19 of 

the Operating Rules for Securities Lending by Securities Firms. 

"

The Parties agree that the ratio of the Collateral (hereinafter 

“Collateral Ratio”) shall meet that provided by Lender and in 

addition, Chapter 4 of the Operating Rules for Securities Lending 

by Securities Firms shall apply. 

Where the overall Collateral Ratio of Borrower’s account exceeds 

the initial Collateral Ratio as a result of a change in price, 

Borrower may request Lender to return the Collateral for those 

Loans in which the Collateral Ratio exceeds the initial Collateral 

Ratio or apply it toward other Loans, provided that subsequent to 



 43  

 

such return of Collateral,  the Collateral Ratio of the overall 

account may not be lower than the initial Collateral Ratio.”

"

 

5.DISTRIBUTIONS AND CORPORATE ACTIONS  

 

 

5.1  Paragraph 6.4 (Corporate Actions) of the Agreement shall be 

amended by adding the following as the second paragraph thereof: 

)

“In the event that Borrower provides securities as Collateral, 

Lender shall prepare a customer-by-customer title transfer list and 

electronic data file of said collateral and send it to the TDCC to 

effect title transfer with the issuer or the issuer' s stock registrar and 

transfer agent on Borrower’s behalf.  When Lender utilizes 

securities Collateral obtained in the course of conducting securities 

borrowing and lending for rehypothecation purposes, it shall 

replace that Collateral four business days prior to the date of book 

closure.” 

"

"
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6. RATES APPLICABLE TO LOANED SECURITIES AND 

CASH COLLATERAL 

6.1 Paragraph 7.1 (Rates in respect of Loaned Securities) of the 

Agreement shall be amended by adding the following as the second 

paragraph thereof:

7 )

“The rate shall be within a maximum annual rate of not more than 

twenty percent (20%) and minimum tick of 0.01 percent (0.01%).” 

" 20 0.01 "

6.2 Paragraph 7.2 (Rates in respect of Cash Collateral) of the 

Agreement shall be amended by adding the following as the second 

paragraph thereof:

7. ( )

“The rate shall be within a maximum annual rate of not more than 

twenty percent (20%).” 

" 20 "

7.REDELIVERY OF EQUIVALENT SECURITIES 
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7.1 Paragraph 8.1 (Delivery of Equivalent Securities on Termination of 

Loan) of the Agreement shall be amended by inserting the 

following as the second and third sub-paragraphs thereof:

8. )

“Lender shall notify Borrower of the termination of the Loan in 

writing ten (10) Business Days prior to the stock redelivery date.  

After receipt of redelivery notice from Borrower, Lender shall 

notify the Stock Exchange and/or GTSM which shall then notify the 

TDCC to redeliver Equivalent Securities from Borrower' s custodial 

account to Lender' s custodial account.  

"

Where Lender is unable to obtain stock dividend, cash dividend, or 

any other entitlement accrued on Loaned Securities, Borrower shall 

repay the same to Lender or otherwise make repayment in cash with 

the same value as such dividends or other entitlements. ”

" 

7.2 Paragraph 8.2 (Lender’s right to terminate a Loan) of the 

Agreement shall be replaced by the following: 

) 
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“Subject to Paragraph 10 (Set-Off etc.) hereof and the terms of the 

relevant Loan, Borrower agrees that Lender may give a notice of 

recall ("Notice of Recall") on any Business Day via telephone, 

facsimile or Bloomberg, call for redelivery of all or any Equivalent 

Securities, such redelivery shall be made within [  ]Business Days 

from the date of such Notice of Recall ("Return Period"). The 

Notice of Recall shall be deemed to have been delivered to the 

Borrower, (i) if delivered by telephone, upon the Lender advising 

the Borrower by telephone thereof, (ii) if delivered by fax, upon the 

Lender’s receipt of a fax receipt confirmation or, (iii) if delivered by 

Bloomberg, upon the Lender’s sending such Notice of Recall via 

Bloomberg.   

" 1 ) 

 ("

") 

〔  〕 (" ")

: (i) 

(ii) (iii) 

 

Simultaneously with the redelivery of the Equivalent Securities in 

accordance with preceding paragraph, as applicable, the Lender shall 

(subject to Paragraph 5.10, if applicable) repay any Cash Collateral 

and redeliver to the Borrower Collateral equivalent to the Collateral 

delivered pursuant to Paragraph 5 in respect of the borrowed 

Securities.  For the avoidance of doubt any reference herein or in 

any other agreement or communication between the Parties (however 

expressed) to an obligation to redeliver or account for or act in 

relation to Collateral shall accordingly be construed as a reference to 

an obligation to redeliver or account for or act in relation to 

Equivalent Collateral.  ”
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( 5.10

) 5

" 

7.3 Paragraph 8.3 (Borrower’s right to terminate a Loan) of the 

Agreement shall be amended by inserting" on any Business Day 

following the commencement day of the Loan" after the words "at 

any time" in the existing paragraph. 

 8.3   

" " " "

7.4 Paragraph 8.4 (Redelivery of Equivalent Collateral on termination of 

a loan) of the Agreement shall be amended by inserting before the 

period at the end of the first sentence “, provided however, in the 

event of paragraph 8.3 of the Agreement, Lender shall redeliver 

Collateral equivalent to the Collateral provided by Borrower within 

two Business days following the date that Borrower has redelivered 

all and any Equivalent Securities.” 

7.5 The Parties agree that Paragraph 8.5 (Redelivery of Letters of Credit) 

of the Agreement shall not apply. 

   8.5  

 

7.6 The parties agree that of the Agreement shall be amended by adding 

the following as new sub-paragraph 8.7 
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   8.7  

 

 “During the term of the Agreement, because of a natural disaster or 

other emergency, trading on the securities market is suspended across 

the board or is suspended for the Loaned Securities, and the time for 

resumption of trading has not been determined, Lender shall notify 

Borrower to close out the transaction for such Loaned Securities in 

either of the following manners, as agreed between the Parties, 

within   Business Days:  

1. Apply to the Stock Exchange or GTSM for purchase of the 

underlying security by public tender offer, with any expense arising 

from the public tender offer to be borne by Borrower. 

2. Settle the transaction by cash. ” 

   "

  

 

1. 

 

2. " 

8.FAILURE TO REDELIVER 

8.1 Paragraph 9.1 (Borrower’s failure to redeliver Equivalent   

Securities) of the Agreement shall be amended by adding the 

following as paragraph (iii) thereof: 

 9.1  ( ) (iii) 
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“(iii) Lender shall report to the Stock Exchange and/or GTSM in 

the event that Borrower fails to redeliver Equivalent Securities. ” 

"(iii) /

" 

9.EVENTS OF DEFAULT 

 

9.1 Paragraph 14 (Events of Default) of the Agreement shall be 

amended by adding the following as sub-paragraph 14.5 thereof:

14  ( ) 14.5   

 

“Lenders shall report to the Stock Exchange and/or GTSM if an 

Event of Default occured in relation to Borrower. ” 

" /

"

10.TRANSACTIONS ENTERED INTO AS AGENT 

 

 

 The Parties agree that Paragraph 16 (Transactions Entered Into As 

Agent ) of the Agreement shall not apply. If Lender or Borrower 

shall engage in securities lending through securities firm as its agent, 

there shall have executed a power of attorney for the securities 

lending transaction between such securities firm and the Lender or 

the Borrower. The power of attorney shall be governed by  Stock 

Exchange  Securities Lending and Borrowing Regulations, and the 

Master Securities Lending Agreement. 



 50  

 

 16

 

11.MISCELLANEOUS 

 

11.1 Paragraph 28.7 of the Agreement shall be amended by adding the 

words “two (2)” before the word “counterparts” and deleting the 

words " (including by facsimile transmission) ".

 28.7  " " "  (2) "

" ( ) "  

11.2 The Agreement and this Addendum shall be governed by, and 

construed in accordance with, the laws of Republic of China, 

R.O.C. 

 The Parties agree that the Paragraph 24(Governing Law And 

Jurisdiction) of the Agreement shall not apply. 

 

24  

 

11.3 The Parties agree that the Taipei District Court of the Republic of 

China, R.O.C. shall be the court of first instance with respect to 

any claim arising out of or related to the Agreement and this 

Addendum. 
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11.4 This Addendum is made in the [Chinese] language. In the event of 

translation of this Agreement into any other language, if there is a 

conflict between the [Chinese] language version and the version in 

any such other language, the [Chinese] language version shall 

prevail and supersede all discrepancies in language. 

 

11.5 The terms of this Addendum shall supercede and replace any 

conflicting terms contained in the Agreement, provided, however, that 

except as expressly set forth herein, nothing contained in this 

Addendum shall amend or alter any other provisions in the Agreement. 

11.6 Borrower agrees and consents that Stock Exchange, GTSM, and 

institutions designated by the regulatory body for the securities 

may collect, process through computers, or internationally transmit, 

and use any relevant information as required by law or regulations, 

and that Lender may transmit the personal information of 

Borrower to the aforementioned agency or institution.  

IN WITNESS WHEREOF this Addendum has been executed on 

behalf of the Parties as of the date first above written.  

 

AGREED AND ACCEPTED BY 
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                                               LIMITED 

 

By:______________________ By:___________________ 

 

 

Name:____________________ Name:_________________ 

 

 

Title:_____________________ Title:__________________ 

 

 

By:_______________________ By:___________________ 

 

 

Name:_____________________ Name:_________________ 

 

 

Title:______________________ Title:__________________ 

 

 

Date: Date: 
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:   

 

 

   

 

 

   

 

 

:   
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28.8.1  

(a) EXHIBIT  

  

For purpose of paragraph 8.2 (Lender’s right to terminate a Loan) and 

paragraph 21 (Notices) of the Agreement, the details for notice and 

instruction are as follows: 

8.2  ( ) 21  (  

)  

 

(1)If to the Lender: 

 

Attn:  

Facsimile No:  

Notices shall be effective upon receipt. 

 

 

 

                                      

  

  

(2)If to the Borrower: 
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Attn:  

 

  

 

 

                            LIMITED 

  

 

(

)

 


