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2010 & 6 * 25 p g ® 3378 HE* 45 4 3539 3 (Public Consultation
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A2 2017 % i 2 g B R (fictitious price ) Sk I FozE #:8t
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P D H2 AFT W SR L .

FRES HEE D AT SRR ERP IR A 1939 & #
t¥ 8072 (Prevention of Fraud (Investments ) Act 1939)% » — B 4.3 &
Bt T L A E e R e U ARTFIREGEST LR B RAT A D
HE A F 5 2000 £ ] TLE FRIRIE TS #-%2 ( Financial Services
and Markets Act 2000,FSMA ) » 31i&— % 7 pc 4] k Aam i+ (7 532
he TR B R T R dp 4 P | R & oz
FRLBERE PSR R EAS EARFIR P F AT

~ R R
(-)§3z & ¢
1. ®E
(1) 2003 &+ - 45 4

BOR T 2003 #E 2B HEH 4p 4 Y ¥% Lamfalussy = ;2 #5% (The
Lamfalussy model of law-making ) #+#]%_> Lamfalussy * j* 42 & &_—
BREUDLR ERE  POENRBEE AEAREDZZR(BP Y
it B AR AR 2 U F AT S ¥ 04 B 3 Lamfalussy 5

81 See Louis LOSS, JOEL SELIGMAN & TROY PAREDES, FUNDAMENTALS OF SECURITIES REGULATION
1665-66 (7th ed. 2018).
32 See GEORGE WALKER & ROBERT PURVES, FINANCIAL SERVICES LAW 459 (4 th ed.2018).
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TELERMAPr AAF ma*g»g,’;. °

mEE MY HEEY 2 EDP T g BER S B - &R
TR P s o EEAMZFERER ¥ S &4 2003/124/EC -
2003/125/EC ~ 2004/72/EC % 45 4 » 4 % the Regulation (EC) No.
2273/2003 P g P Rl d ) % = sd B EET € (the
Committee of European Securities Regulators, CESR ) ,T*ffﬂ Z_—

GO EHR S AR gRGRME ELEFS

BORARMBES o AR kSR 2 WP AR Y Mgk 31y
P 40-41-2012 & 12 * -

34 See MYRIAM VANDER STICHELE, FINANCIAL REGULATION IN THE EUROPEAN UNION 15-16 (2008),
https://www.somo.nl/nl/wp-content/uploads/sites/2/2008/12/Financial-Regulation-in-the-European-
Union.pdf.

% See Mathias M. Siems, The EU Market Abuse Directive:A Case-based Analyis , LAW AND FINANCIAL
MARKETS REVIEW, 2(1) , 39-41(2008).
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AP ﬁjﬁ%g"ﬂqiﬁ@}‘ﬁj s R AT

A B B W W W
N P O © ©

2014 i B BER B b1 A M A E AP 126 -

Directive 2003/6/EC on Insider Dealing and Market Article 1(2)(a).
Directive 2003/6/EC on Insider Dealing and Market Article 1(2)(a).
Directive 2003/6/EC on Insider Dealing and Market Article 1(2)(a)..
Directive 2003/6/EC on Insider Dealing and Market Article 1(2)(b).
Directive 2003/6/EC on Insider Dealing and Market Article 1(2)(c).
Directive 2003/6/EC on Insider Dealing and Market Article 1(2)(c).
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4 Regulation No 596/2014 on Market Abuse Article 12(1)(a).
4 Regulation No 596/2014 on Market Abuse Article 12(1)(b).
4 Regulation No 596/2014 on Market Abuse Article 12(1)(c).
4 Regulation No 596/2014 on Market Abuse Article 12(1)(d).
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Regulation No 596/2014 on Market Abuse Article 12(2)(a).
Regulation No 596/2014 on Market Abuse Article 12(2)(b).
Regulation No 596/2014 on Market Abuse Article 12(2)(c)
Regulation No 596/2014 on Market Abuse Article 12(2)(d)
Regulation No 596/2014 on Market Abuse Article 12(2)(e)
See GEORGE WALKER & ROBERT PURVES, FINANCIAL SEVICES LAW 460 (4" €d.2018).
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See WALKER & PURVES, supra note 52, 481-83.

Market Abuse(Amendment) (EU Exit) Regulations 2019 Article 12(1)(a).
Market Abuse(Amendment) (EU Exit) Regulations 2019 Article 12(1)(b).
Market Abuse(Amendment) (EU Exit) Regulations 2019 Article 12(1)(c).
Market Abuse(Amendment) (EU Exit) Regulations 2019 Article 12(1)(d).
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58 Market Abuse(Amendment) (EU Exit) Regulations 2019 Article 12(2).

% Market Abuse(Amendment) (EU Exit) Regulations 2019 Article 5.

80 Market Abuse(Amendment) (EU Exit) Regulations 2019 Article 5(2).

61 Market Abuse(Amendment) (EU Exit) Regulations 2019 Article 5(1).
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62 Market Abuse(Amendment) (EU Exit) Regulations 2019 Article 5(4).
8 < 4cT : Member States shall take the necessary measures to ensure that the offences referred to

in Articles 3 and 5 are punishable by a maximum term of imprisonment of at least four years.
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8 See See Financial Conduct Authority, Market abuse, available at
https://www.fca.org.uk/markets/market-abuse (last visited: March 20, 2024).
Financial Services Act 2012 Section 89(2).

Financial Services Act 2012 Section 89(3).

Financial Services Act 2012 Section 90(2).

Financial Services Act 2012 Section 90(9).

Financial Services Act 2012 Section 92.
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4 See Investopedia, AIM: What the Alternative Investment Market Is and How It Works, available at

https://www.investopedia.com/terms/a/alternative-investment-market.asp(last visited:March 30,2024).
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Monitoring of unregistered firms, eic. Fokuoka

[

Criminal Investigation
- CHcinawa

ITTTTTTITILT

Division |I'.\L'\.Ig1.l-ill". of criminal cases
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Frcl g2 BRATE Y A > SRARRE D H (A nEER
% #7>Tokyo Stock Exchange, TSE )% #7424 #5 &7 H-(4o = K3 5 97>
Osaka Securities Exchange, OSE ) 2. % 33 5% 2 2T %2 (75 > p A&
< % % ¥ ¥4 (Japan Exchange Regulation, JPX-R) 1% p & 472 %
ABE S SRR A EERAR ,;iﬁvi v 8 p AR % 78 B (Japan
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152 See Japan Exchange Group, Inc. Market Manipulation , available at https://www.jpx.co.jp/english/

regulation/preventing/manipulation/index.html(last visited: March 7, 2024).
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Securities and Exchange Surveillance Commission (SESC)

- -
- -
- -
Information : M nformation
exchange : . exchange
Inspection of nspection of .
self-regulatory self-regulatory Inspection
operations operations . of
- - disclosure
- s statements
- -
b b
Market
. surveillance
Japan Securities Stock Exchanges
Dealers Association Inspection
{(JSDA) of
1 compliance 1 T
with laws 1
Market Market 1
surveillance surveillance I
Listing
. ) management
Inspection of Inspection of
compliance compliance 1
with laws and with laws and L -
self-regulatory self-regulatory
rules rules . .
Listed Companies
L 4 r k4
v

Financial Instruments Business Operators

Securities Market and Financial Futures Market

B 3-2SESC # i 2 8 F £ LT (oo iR % 4
FAKR EF L ERLE §
(=) FARITE

BPAIITEBR T FEAR AR (4oB] 3-3) 0 H b Fde

1L &FRFHAAEZELX HF JPX 3 F TR %N (Market
Surveillance System )i& {7 &7 E SV B AP MNP 2 5% = S R EF

*iE 7 EFE

2R RAR LB R B RS B L R4S T A

B3 2R ARG SR P14l
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Market Manipulation Surveillance

Selection of Securities « Issues identified through market surveillance system
for Investigation + Information received from related departments or third parties

+ Analysis of stock price and trading volume trends

_ + Investigation into trading share trend at each trading participant
e Investigation (securities company)

+ Inquiries to frading participants to find out the customers for which
frading was conducted, for example

i
Selection of Securities - Request to trading participants for, and analysis of, trading data of
for Examination entrusting customer
i
o Ecinination + Request to trading participants for background of order placement and

execution and detailed customer information, and analysis of these

v

+ Report to Securities and Exchange Surveillance Commission

e Processing
+ Issue of warning to listed company/trading participant as needed

W33 P x5 EB FEARMEEH

FHRKR:pALEER
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W2 % 3% 3 %% (Counter Trades to Raise

Lol s (dd Stock Prices )

o g

EE N Y SR

) j SEME NS | W b SRR 4 (Counter Trades to
LAp T pe) Simulate Active Trading )

( Counter Trading
[Matching a Sale or | § § # & §=<r 1k #: < % (Counter Trades with an
Purchase  with  a | Unbalance Between Buy and Sell )

Purchase or Sale
From the Same
4 | Trading Participant] )

FBICE RS EFHEET % (Counter Trades
After Raising the Closing Price )

5 :¥ 8 (Spoofing)

6 —_ B 3p @ 74017 5 (Spoofing Before the Opening
(Spoofing ) Auction )

- 9 mfet3TH 2 3TH0{7 5 (Spoofing Intended to

Discourage Orders )

FH kR A R

(1) #i82 % 33 %% (Counter Trades to Raise Stock Prices )
Bolp (el 3-4)> %P5 500p~ RIEFAAFH
VAN ENGHERL  SFRSPHRRBELTELS (1)K
FABEMS05S pRIGHTEI0OBE =2 § §2 §H > #nipis
2505 p %o fepE s Hu 508 PRI B 10 BH 2§ Bdp 4 o
LE T ERFASPIM(2)F 2 AR AZF o RLF R
BFE RGP R R ITEE L o ARASH LR
% (508 p Tﬁ’]) MEHILE o f A o JPX 3G B R LRk

- SEHZ R pdp RETEAL Fa PaiER2 oL E
Z F) 7 F"
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1. Raises the stock price through counter trade 2.Third party enters; A executes trade
Sell Price Buy Sell Price Buy
A Sells UPY) Order A A Sells WPY) Order A
Quantity Quantity Quantity Quantity

Stock price rises due
to order placed by
third party who
mistakenly believes
that it is rising

Wants to sell
at highest
price possible

Successfully
sells shares at
: a higher price
R;lses stock 503 4
price by placing
and executing 502 1
both sell and
buy orders 501 2
500 2
499 1
498 1 498 1
497 1 497 1

B 3-4 52 5 BB RGFA
FAAR P A B TR

(2) ##2E 2 % (Counter Trades to Simulate Active Trading )
B3P (4oB 3-5) § %% 5 500 p Rl REF A AHY
FUBENEGHRL SRR PFRHEEFNLTEL (1) HEN
500 PRI 7L 100 BHE =2 § W frf »ELAHE (Fe )
ifé#’t—ﬂiaﬂa‘E_O(Z)%E‘JALF@Q%E”&%’E_%%E’—,E!'JJ 2%
ZAERAREBED REZREL > FRY R CA S LY
te (550 p 1) M & HRE - JPX 5 e Lk - 22 H ¥
A4 E 8275 TaERT OIS 275 @pHrE:

&7 T .
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1. Trading volume surges due to counter 2. Price increases due to third party entry;

trade A sells stocks
e Prica L] Several third parties join
Salls WPY) Order in to trade the stock;
A Quan A ]
— e stock price rises
31 6508
23 607 *
19 506 Trading volume Successfully sells shares at higher price
14 505 increases due to
lacement and
12 504 zxecution of B ol
Without A's counter
16 603 both sell and trade, trading
1 g DUy orders volume is 100 units.
8 501
| 100 100 m 100
499 6
498 12 After A's counter
trade, trading
497 1 volume is 200 units.
496 20
495 18 Trading !
o = volume | JPY 500
increased
493 1
492 21

F 3-5 B FH R 3 WA
FHRKR P AL LB

(3) % § # T#2 2 % (Counter Trades with an Unbalance Between

Buy and Sell )

B olp (deBl3-6) dpd mapBAH 5 500 p > #HF 4 A
HETEZ(I)TE 100 BE D g Ef 110 BE =D § § E>
EHEEERF(F e b ARt ELHFEHEF I 505
PA(RErEE ~ 10H =8 % 5059 F):;(2) %=+ %553 A
Foe Q5 ROLH P ok 35 SO RAFH P ART T R OH > R A

HoAXH UL BER(SI0PF) N GH AR EPFpYE 010 HE 2%

)
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1. Raises stock price through counter trade 2.Share price increases due to third party entry;
A sells stocks at higher price

Sall Price Buy sell Price Buy

A Tl | guay, UM Ode Tomw A R il e Odx.

100 100 ":ﬂ;‘ 110 “ggﬁ Stock prica nses dus
1o orders placed by
177 21 513 21 513 [ who
166 14 612 Trading volume 14 P mistakanly bsiieve

increases dus 1o

that it is rising

12 511 placsment and 511
execution of both
L 510 sall and buy orders
4 509 509 0 =5
Wants to sall at = 508 110 e sty
highest price 3 507 110 507 |6 =3
possibla
1 506 110 506 B -7
110 1 -0 110 506 7
m Successfully sells
109 2 =0 504 110 stocks at higher 504 9
107 10 508 110 price 503 11
106 2 =0 502 110 502 9
104 3 =0 501 110 501 12
Raises price of
101 1 =0 [ 800 1 111 [——— 500 !
100 499 3 ERERN Pre-open estmate 499 3
100 498 1 116 498 1
100 497 2 117 497 2

W36 F§7 T2t WA
FHRKR P AL LB

(4) B2 % § 82172 % (Counter Trades After Raising the
Closing Price)
ol (Bl 3-7) ¥ &
FEMNLBRREFF LI NEH R RY PR CERKINTH
S(1) tfedmogp BB 5P Fx f (505 pF) TiE 10
BPHEE2ZE s 24 {0 F> BB W R LB (505pF)
VAR Sl BR(2) ERARERTEY W LR
s (355 100 Hizz B §idp4 ) T ARERHGE Ko &2 A%
B (505 p %) BFF L o f€A > IPX3LE A BH 22 b 4p

IR 2T 7 g FRASTLE > M eE R RS

BIREERL R KT A

w r+
o
.Uv.
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1. Raises stock price just before closing 2_Executes counter trade at higher price

Sall Price Buy Sall Price Buy
Sl LN | O, A A Total Sella WPY) Ories Total A
Markst Markst
pusi 100 100 100 i 100 100 100
1 513 108 1 513
1 512 107 1 512 Enacts countar
trade at higher price
2 511 106 1 611 by placing and
executing both sell
3 510 106 1 510 by
1 509 ¥ 104 1 509
Base price
1 508 > . 103 1 508 100
also rises in
2 507 line with 102 1 507 100
1 506 closing price 101 1 506 100
3 =0 BES 100 505 100
2 =0 504 100 504 1 101
2 w0 503 Raises closing 100 503 1 102
prica through
2 =0 502 own purchase 100 502 1 103
1 =0 501 100 501 1 104
500 1 100 500 1 105
499 2 100 499 1 106
498 1 100 498 1 107
497 3 100 497 1 108

WITRIHERERFTFRE LN
FHRER P AL HEE

=

(5) #7475 (Spoofing)

Bomp (4B 3-8) FALEF ¥ 15 500 p > 4R F 4
AWZETRADEFENBARE S E P A HFT L ARTE N
TELI(I)BEETEA0 BE 2 EEEE (KT AFRER
REEHE ) BRFFS 496 p FII 499 p FIF - 202 505 p Fl2 #
FHRETE 0E-gH(2) rEFREEES A FE%NE R

B e iE R BT A A 505 p Pl fad W g LKL
(3) AHFAAL AR L2 ] H

TR
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1. Places spoof orders 2. Third party orders raise stock price. Sells to third party

Sell Price Buy Sell Price Buy
A Vol. “PY) Vol. A A Vol.
31 31 =
Price goes up as others
23 23 place orders thinking

the price is rising

Creates artificial buy
interast in the stock
with orders he has no
intention of executing

Wants to sell at 499 109 100 / Sells the stock 499 109 100
gg:gfep"ce 498 112 100 ‘ A hNeepice 498 112 100
497 110 100 / 497 110 100
496 118 100 496 115 100
495 18 495 18
104 23 494 23
403 34 493 a4
492 40 492 40

3. Cancels spoof orders

Sell Price Buy

31
23
19

Cancels
unnecessary orders

500

499  102==9 160
498 112==12 100
497 110==10 100
496 116==15 100
495 18

494 23

493 34

492 40

FA AR P AL L HEH

(6) Bipw anrdci7 3 (Spoofing Before the Opening Auction )

Eolm (4e®) 3-9) BT 2 7 pefife s 500 p - e
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FAAPE NG R RBLERINEERL c S - P HF
AARFINT EL (1) BB T 100 % TiEgH PO
FPE (RFAABFRLAGFTE ) B 7R f s 1 505 7
Flo4sBre 505 P~ 7T 10 H =g 8 > RAKRFFHTRERS D
SPRG(HEFAAD BT 2494 (HHhzdnsd ) FEs L F 2%
’méx%gFﬁa%ﬁ*z\ﬁ@&?kﬁ%wﬁﬁﬂwﬁiﬁ@
B4 (3) eRERFT A A sy B EHEPF 505 p RGN

AR JPXRAa 2 FRANG LAWMABFHHRE F 2 4%

H  RLTNERIATAL AL LM RERY DR

s

FER > IFTRELLIABETE- L TG koA
GLEEREAEFEH - THRE AT HR ARy AR
AEEFF ST AP RS S BHEI F AR E RET G

&
C 3

FLi2 & REFTHREA o ¥ IPX 53822022 g3 &R (2022 & 47
22023 # 300k ) PBEHARMA A E e AME S 1,042 3 22 1%
4B 3-11 o
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(Number of Casesg)

Capital increase 81 -26 10 -13
Capital reduction 19 +4 2 -2
Share buybacks 173 +38 8 -1
Share splits 48 -26 2 -2
= Dividend transfers 409 +11 10 +3
g Mergers 1 +0 0 +0
g Business tie-ups 80 +8 9 -8
g Losses incurred through operations 60 -32 0 -3
Change in major shareholders 4 +2 0 +0
Information on financial results 529 -218 11 -10
Other material facts 241 17 42 -18
Subtotal 1,645 -256 94 -54
Market manipulation 1042 138 29 12

(stock price fluctuations, etc.) !
Derivatives-related 190 +28 0 -1
Other 0 +0 0 +0
Total 2,877 -90 116 -67

FHRKR P AL LB

ek 2E) A % % 2 4 A7 (Tokyo Stock Exchange, TSE ) I # 3
# % % %P2 € | (Outline of System for Issuing Alerts ) **#77% > TSE %
FTHEREZFEFOTTAIEE LMo dof S EFRHIARERT AL

=1

LR PERERNA > heB B T A TSE GRS R R
FAAEP o g ME R S P 4T

(1) g ﬂ B Ay }AJ—;}»’\F /"L‘ai}g 4 g- ‘EZ%’K?\'Z\ j3LRy F‘ﬁ 21 (E"r"/\“&,%

1% See Tokyo Stock Exchange, Outline of System for Issuing Alerts, 1, available at https://www.jpx.co.
jp/english/markets/equities/alerts/tvdivqg0000000f2g-att/b5b4pj000002wqo6.pdf (last visited: March
10, 2024).
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(2)

E #7%2.p] (Business Regulations) % 30 £ %_

R

FEHFEFAGFHB THEREII 2R

(3) WEZERANEFFE FTAHIBLEEF 2 TPHRBEL TN
RPE S AR AP GREE P RTAFN MR RET L
B

(4) #FZAAL AR RS GFNET > 23 EHIE oot 0§
FAPRFTANRZ G  FHHE-FeEgFNipER 0
AR B EEFRAP ELFTAE N ET o

(5) fa v &Rz i)l 2 b2 A A REF -
TSE* 2% Eqn Fap Sl g 5P & ad ek tihg > U

R R ESFERP FR A ETFF P G BES A

BEL CH - FFETRFZ LT OT AL EREISTET R -

1% Tokyo Stock Exchange Business Regulations, Rule 30. Alerts to Investors
Where any of the following items is met and the Exchange deems it necessary to make such fact
widely known, the Exchange may issue an alert to investors:
(1) Where there is information that is deemed likely to have material impact on investment decisions,

and contents of the information are unclear; or

(2) Where there are other circumstances regarding information on a security or its issuer, etc. that are

deemed to require attention.
156 ;\

)},fﬁ‘
90

% % (Publication of Outstanding Margin Trading ) -

L 2

s X

fidy TSE 43 2% 72468



¥ frhes
Froedl B €2 2001 & 10 * 5 pidiE @XM p 2 (Securities
and Futures Act, SFA) ; 2 2001 & p4724f i° ;2 (Financial Advisers Act
2001, FAA) j» % i 4% 5 74k £ g 32 5 (Monetary Authority of
Singapore, MAS) & St & K & B 5% £ 2 BA#H - @ i
FEEYEEGSERT-HPET AL 2P g 2 (1) B
AT R Z AP 2 H B (2) BT ARE R HE b GES

(3) "1k b b % 5 p 42257 o
#EY hixHam T#EE £ (Securities Industry Act, SIA) |

"y %f 2 % ¢ (Futures Trading Act, FTA) | 4p B 4% > 3B & & IR
z}:}ftl—’“——‘ﬁ’\a T ¥ sa T 2 P2 (Companies Act, CA) | 2%
AR Bad o e g (1) ZeaRpESTE éﬁ;‘fiﬁ— HT AR

AL RILFRATHRE S E R R A L HbET 4]0 (2) 2 2 A
AR ﬁg’é‘.;ﬁ%friy‘?iif&_ﬁ S HE R AT T A H g
BATAeH R 2R D HE R E AT (S BA RN R TP K AL
MAS % #ﬂ(3ﬁ“-bﬁﬁlﬁdﬁﬁﬁﬁl?$ -t
AT RERERAAT TR ERAISLFE AR TEERE .

AR RR S R R

“\%—

¥ B
B B R AR RO TP A SRR RE G S 2 8
FAZFF ERFEL HBAE FLRBFREEY
EEE AR E R N ERBE  mR S
2OBCHE Y EEAL R TR R

rr A4

FTARFWH - FHFEFL -RFTLY Y FRFI2 RARFERFE

)

157 Securities and Futures Act, §5.
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X E % 12 %87 w373 T3 37 5 (Market Conduct) |
R p gt (1) F27FF && 75 (Prohibited Conduct —
Capital Markets Products )~ (2) & g2 # # 1t {7 5 (Prohibited Conduct
— Financial Benchmarks ) ~ (3) p 4@ % % (Insider Trading )~(4) X %

p"

z (Civil Liability) ~ (5) % # = (Attributed Liability) % (6) #

£ % 3258 (Miscellaneous ) 4~ ©

-~ R R

HEEPRELFPALEZHE DT TSR 2
FHELSFHREF S o (1) R A 23 EHN0(2) 7 5
i (3) A BEAL  (4) R BAS KFLEREFE EF PR
LEE SR LD PR 75 A AR R L R R
BT & TR R LR 25 gaymigﬂ]g(.zg%@ﬁ* 599 F =)
LR R ERRR I R -V S A S S A E1 X
TGS ETEAEANL 23 B2 &4 -

PO EY RN 339 MR TR AR PR 7R B

Wi

a7

53
LA D T RITNHE BN E ML PR FLEFFE ML FEL 2 A
B AT S AR EHR ERIKIFL EETS 0@
RFEEE T S AT HATR A ;frwbm—wp';lvﬁ’?*'?ﬂi‘ 'MAS
B T FE 0 45 (1) wATHH R EIRBAF DR G2 Ak
(2) 377 5 4% mfr»&cfsu;ﬁﬂw EXfETArE b AR
HEAHEIT B R g2 et 22 i d €487 1P
B AT TERERT A2 2\*? % (3)¢r4cﬂﬁp\£’\@"ﬁ%%§
FHAThE 2R R EFLS(4) T RF AT EX S RL AT
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W8P ii@ﬁﬁéﬁﬁﬁ){?~ FrIrEFL LT ED 2

FEEFRF -

N\
(@)
~—
fi—>4
et
3
She
=5
=F
n_\\
T
~
wa
&y
d?o
=
‘mlt
—\\

(-) iz e
TORANE TR L B HE S MRS
BEALEEE A foa bk § AT Z e 0

B RagAlz ® FHEEF S 0 RP AT

Y

X\

1. & B2 & %P ¥ 2 5 (False Trading and Market Rigging

Transactions )

TE B AEZRT A AT BT R B

FRBFLIPLZRES IABRDOR L 22 T IR F

-

158 Securities and Futures Act,§197(1).
159 Securities and Futures Act,§197(1A).
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o
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~
>
[
R
]
=1
(‘ﬂ}
—

T A2 o Pk RS b P A4 (Reckless) 2 {7 3

S BPIR R 2 ORGS0 B ST R
&

ERF AT ER S FR RS B (a) EEE T
HEFAPFFEFFLERRLZIF R FAVIRFHFLF552(b)
BEEP AR ALRY -

HGrAIFAIFFRFELL 2B EEEL R F% 4 ((a)

PRATEFEFT L HAARGFERE T A FF &2

EL
>\_
=
T‘ﬁ
gt
(g
‘3\
>\_
.
%
=t

RANMPF2Z %ﬁ%%wkﬁi
RAFZ A LR RMAE FTAD IR Sk 5o
B FrEHRNARARD

f

180 Securities and Futures Act,§197(2).

181 Securities and Futures Act,§197(3).

162 Securities and Futures Act §197(7) LT R
BNEOF§FADHFFELApfE 2 (b> #
g%f,-,ygggdﬁ——&ﬁy <]$%"‘ﬂ\?i’§—r\g ﬂo
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- ey 1 R G RAMPRE OB LA B & A AP
R R A HH SR G RHLRGEA L P 2 - A Bk
Bl g mESEEL TR S IR T AR &

o RBEEY PR R ES 4R FRE A HEP > diE
ﬁﬁﬁ§ﬁﬂﬁﬁﬂﬁi%?ééiﬁ%ﬁﬁﬁi“ﬁﬂ%i?L$
LU R RN Ea R KR R L

R o TR ER ST AR T FAR & Er
»

TZAHFTAIFFERFHNEORMERFTAIFF ST HEHTT
R F R ()BT FRHT AT R ST JIEL A
(b) &% azndriE A L3 R

Bofl o R BER ORI - AR FHEZ - RWEHT A

R Fkd

T
A&
)@.\
(\x
;n‘\
2
[\
=)
(w
(i
]
~mR
S
o
ETTRS
(w

A2 T B R N S 3k % ( Market
Manipulation in Relation to Securities and Securities-based

Derivatives Contracts )
FHEAPEEFI8IE (TR) F1EORT > 32 FE R
ERFREFYH- RO P FLAMNEL S AHZ FTABETZ QA 4

M2 PR L RERZ O ITEE ARSI AR AR

183 Securities and Futures Act,§197(4).
184 Securities and Futures Act,§197(5).
185 Securities and Futures Act,§197(6).
186 Securities and Futures Act,§198(1).
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IR AR AN B P AP S P L ES AR

*3%@ AREG R ERES 2R ER 42 FE KL

Cﬁ\ﬂr

4

Tl i H 3R T o AT (a) Ho R T2 E A
i A#z AR GeE ) (D) RARGF FEEES
UKL A#H2 Y 'ri%?:@fji#;,;ﬁi; (i) #NRGZH o &

b

HE LA A BEY; uE (b) H- ¥z A A UH

XLAHL BT REE L ¢ éi(i)a‘%ﬂi

4

ot

3. B BALE M mitE (False or Misleading S tatements, etc.)

2.

R EH REF 19990 e Tz A 2 @F LA B
oA BRI N T 2 P F o (a)d FH B AEE S

MK L AH T 'b‘_?ﬁé%%ﬁ%}i? HAE - (b)) 3 EH B AR
LRSS ¢ CUER S ERY Fans LSO
B

FOERATELR) &F ~ %MW aff

187 Securities and Futures Act,§198(2).
188 Securities and Futures Act,§198(3).
169 Securities and Futures Act,§199.
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HENC TR RLERLE g S S B TR & i

HE BFZET AR (DFEAFBSERES TRGEF & m B (e)
P P

i -

A i r F R e A EFFT 27 FF &2 2% (Fraudulently

Inducing Persons to Deal in Capital Markets Products )

RERAYEEF200E(TR)R IERT EZRA AT (a)

—_

gl

BEF LA T A R E BN m B G =
Pt ~ REATER (D) SEHELEF L2 BT EM S (c) BEL
< % (Recklessly) # % & & 2 F iz v 53014~ m Bsb »A%F*’ fit

ERCREE S Ll
B2 HaE At L2 aﬁ&££%7fm,g%§$@%%r—

(3
4
oy

I,

'

b
4y

|

b

/\

\/

L\s

@r

\-\1

I.\]

,\tt

"
ERTRLPR O FEMARL Al ;?auﬁ’%ﬁé:;ﬁ
AT AEHA B AT ERERE QIR T L TE L B (R IE R
3R > HFRHEL S UHEL L AH 2 A B QN BT
FHEEFLI S RES 1 HE ﬁxﬁ”%’Lﬁgfﬁﬁﬂ@
SIFVRAMEFEEFIARAL T - RS G- B F MR
MR AT R %%ﬁ%ﬁ?i%—*%ﬁﬁ%ﬁ?ﬂ@%ﬁQﬁ
PRI B TR L L 2 A At feres y 2 A B

B AL G T B L

N

23

\

pE
=

¥

110 Securities and Futures Act,§200(1).
1 Securities and Futures Act,§200(2).
172 Securities and Futures Act,§200(3).
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®F JRE HHE £ (Employment of Manipulative and Deceptive
Devices )
R AR R R 201 TR A R ERF A SR
AR ERT o ERP A FERAFREAIFINTEL > £ 45 (a)
FRPI (b)) KEFERFL FBSER
e A AHER AT R FHS G (o) 28
FH A () gt - ALREATR
i kg H B A AR AL FRT 2 ERR

6./ EHZBF &F N § # -4 % ( Manipulation of Price of
Derivatives Contracts and Cornering )
EHELY P2 201BiER M TR A2 FE ST Rr E

& (a) #ﬁfﬂ@;él%l#ﬁfﬁwﬁ GRS X e

NG
A
BN
i
N
A4
S

TEFEHRELEPRE PR FL BT ERA
AT 2 SO RIS L RN AR PR 75 2 E R e

RLATEP BT E R EEEY P EF 204 FORL aREF AE

3

ep
RRFIRI R 7R 0 - SHRE 0 RF T A2 FATR (9374
3 ¥

173 Securities and Futures Act,§201.
174 Securities and Futures Act,§201B.
175 Securities and Futures Act,§204.
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g\'fﬁvi‘(zvmk@’g’\uﬁlg) Ry 232 iE% 5 IEHE A rj%@—“},ﬁ“

=
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) &
¢ (Disciplinary Committee ) da47% % § f 24 2 5 S 4@ F AT 9740
Pl 13.8.1 % 40 B b o

CEARFIR

FrovH EEX LS TE X S 3 T2 @ (Singapore Exchange
Securities Trading Limited, SGX ) & & % # | i % 15 if L T & MAS
Pz 2 bt BgET Ar4ed 2 % #TE & @ (Singapore Exchange
Regulation Pte Ltd., SGX RegCol’") 22 MAS » >+ 2019 # #75 & 3 # 2

"MAS-SGX 2 % T L9 7% :}% 51 ( MAS-SGX Trade Surveillance
Practice Guide ) '7® > M4 R G e F A H 2 2 TARERY T2
FoeUEF B ST A AT FEART A SRR

FHEFEFLZZBARAK 245 5k (Brokerst™) s in

< % #f (Approved Exchanges, AE » 4= SGX) 2 £ g g /5 (MAS)-

176 See Singapore Exchange Limited, Market Manipulation, available at https://www.sgxgroup.com/zh-
hans/sgxgroup/media-centre/20081204-market-manipulation. (last visited: March 17, 2024)

W ggded 2 b »rE 3 2@ (SGX RegCo) & #74csk 2 % %7 (SGX) b= B RAATR
ATRAREE I NP HETT R - REFR AR https.//regco.sgx.com/about sgx-regco. ( E
S 2024 57 7p)

178 See Monetary Authority of Singapore & Singapore Exchange Regulation, MAS-SGX Trade
Surveillance Practice Guide 3,available at https:// www.mas.gov.sg/publications/monographs-or-
information paper/201 9/mas-sgx-trade-surveillance-practice-guide.

9w e Ak & 5 MAS $#24 F 49 33U & (Capital Markets Licence) 2 gpistE o 22
¥BGEIIIZPEFHLL L PFHSGX L AR H AH P RERIITALE &
2.3 E 75 e
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HY v SR PF i AR TARBENT A SIS e 218
fFEdE E e~ B3 &% 4 (Trading Representatives, TR ) 180 %
5

b m B (TaF AL D HA F 7R Rt Tma g

FIEERAIFARGFL S EE A AT LR EEIRE o0
FURBETHFIGHEL - LRFAFLAES > g% E KA TR
A8, Yo omkpt (SGX 2 MAS) #2972 R 4184,

w5 I T pF L 4 E B (Real-time Trading )» Jc § 2 A 47 % 5 F AL
ML HEEERILE o a f MY N A AE o BieA
BTG > TNEEFRTREAAELERIE MAS B A - ¥ MAS
ot 4 o FEHE Bdp A TR SGX S E i

C"\f

EHpYE
ﬁ:s;:fa?r;rza SGX 7% ™ FFEWikh > WmFEBEhiTE

L2 KT E T o M SGX & MAS AL H-f 22 &

*mt
=
oy
T

180 GApEFP P EF2EF(DATRDLIF ARGFFEE S a2 T4 R L SR s
%2 % A @ % o See Securities and Futures Act §2(1), (1) In this Act, unless the context otherwise
requires —“appointed representative”, in respect of a type of regulated activity, has the meaning given
by section 99D, and “appointed representative” means an appointed representative in respect of any
type of regulated activity.

181 2B SGX 2 24P 5127 RET2E ERNAVE AL FLERPSTREELRTL
Eoa g ﬁ}i%f"/]\—47lii?ﬁﬁ“ﬂii?rrp’ FEERprRTE A r-‘C&,T%E”’)bKLLz»;'f—raﬂJ
See SGX Rulebooks § 5.12.7, A Trading Member or a Trading Representative must not participate
in any prohibited market conduct, including any insider trading, in securities or futures contracts
under the Rules or any applicable law or regulations, or knowingly assist a person in such conduct.

82 2REXY F2 ¥ XU A 7|2 # 1 (7 5 - Prohibited conduct as defined under Part X1I of the
Securltles and Futures Act (“SFA”), Cap 289.

183 2 B8 SGX Practice Note 5.12.9 % 3.2 Bdpdi o P2 b ¢ Rzl pamul By 8/2%
ﬂ;{:,ﬂ Fhp-BREAELZDES BRI R - 2-RFH2Z2TEAELSE P o SeePractice
Note 5.12.9 Processes for Review of Orders and Trades 3.2, Trading Members' processes should
be able to identify the above irregular orders/trades regardless of whether they originate from one
Trading Representative or customer or a group of Trading Representatives and/or customers acting
in concert. In addition, they should also be able to identify consistent patterns of irregular trades done
over a period of time.

18 2B SGX 24P 5128 RETF2E AN AL ERRR S i 30 BB KD
BapRIIAETRE W FE L FL Jﬁ » Jp 2 il v SGX | » See SGX Trading Rule 5.12.8
states that “A Trading Member or a Trading Representative must immediately inform SGX-ST if it
or he reasonably suspects, or knows of, any attempted market manipulation, insider trading, or any
other prohibited trading conduct”.
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AR T2 4o 3-10 o

Statutory Regulator Me-e-eceegecememneincniacnnanas -

s Administer the
corpus of statutory ' ' ¢ 3 :
laws regulating the Approve rules  License & conduct Review prospectus Conduct civil Conduct

capital markets for the independent disclosures prosecution surveillance on
e.g. SFA market place inspections and register of offending independent
: of members prospectuses companies which basis
® Oversight of SGX's : under SFA contravene :
regulatory functions : : disclosure laws

under SFA

Frontline Regulator =SGXGroup
= Frontline : :

responsibility of

upholding fair,

orderly & transparent

market place by Rulebooks Member Firms New Listings Listed Issuers Surveillance
regulating market

2 Formulate and Admit members Review that listing Assure timely Conduct direct
participants i x . 1
administer and conduct requirements are met, and complete surveillance of
rules for the inspection and referring applications disclosure of the market
market place supervision of to the Listings Advisory material
its members Committee for advice information

if necessary

W 3-10 SGX £ MAS EAR# 35 22 TARM %

TR kR ¢ SGX

SGXRegCo Al § 4 SGX F 3 4 (74 ~ ¢ e b Fd it
TR H R H (IR A EF o SRR F 4 L)
r@mﬁ\%ﬁf‘ﬁiﬁﬁiugﬁﬂiﬁﬁé:éﬁﬂw%

@ it¥% > SGX RegCo # # "2 % T4 £ P (Trade Surveillance

\
-

-\

Lot I O
=S

Handbook)lesyﬂgﬁﬁé;}' RE ﬁl}‘“SGX’ﬁFﬁéﬂﬁ—%’ﬁ,‘rﬁéi
FY AR FREIE AT FANLE S

FRh . P REFER 2R 2 TR «‘fﬁFM’L%‘r °
5

185 See SGX Regco, Guide/ Handbooks on Trade Surveillance and Other Matters, available at https://
regco.sgx.com/listings-advisory-committeechandbook#Guide/%20Handbooks%200n%20Trade%20
Surveillance%20and%200ther%20Matters (last visited: May 7, 2024).
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EREIM RAEALI FWHAE2Z -

SGXRegCo ¥ # # " + % #,;2 £ (Listing Manual Enforcement
Handbook ) 18 | ¥ 3 H £ 382 fkedg » 3 28 (dvF McE R (FET
P1IPR 67300 )2 LE) HAFHFREEHZBIINTHR A &
+# £ p (Listing Manual ) #L.%_» SGXRegCo ¥ {7 FocE+ » Mg
B FAT CHAEZEP T ARHEF 2P E L FEF 2R
FoARUMEF NP FREF A CTE HEALE FELEEA (7
ﬁﬁék%ﬁ%@ﬁﬁﬁiﬁﬁﬁﬁ}ﬁ%%%iﬁﬁ%%AiOY
TEATARM AL ) FPHE -

% % SGX RegCo 745234 3% # » b= 2 [ % =4 f ¢ (Disciplinary
Committee ) > 7% it FEP~4P M B £ 8 17 5 2 7% ¥ 5 o 9% SGX RegCo
FEALET 02023 € ERR  SHNAE MAS 2 2% &2

PN AP I3 FE 7533 10 25 B SGX RegCo

LA ARMA LA MAS 5834 ded 3-11 o

18 15 #4;% £ ¢ (Listing Manual Enforcement Handbook ) # i3 B #4 {7 #7 2 #7 1 4% A {e )

AR (TP IR ) ERFT T 24550 0
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% 3-12 SGX RegCo 2 % ip 3 &7 2 MAS 33t

Trading-related investigations referred to the Monetary Authority of Singapore

FY2022 FY2023 1H 1H 2H 2H
Total Total FY2022 FY2023 FY2022 FY2023

Insider Trading (Market Cap < 551 hillion) 13 13 b 4 7 9
Insider Trading (Market Cap > 551 billion) 3 0 1 0 2 0
Insider Trading (Total) 16 13 7 4 9 9
Market Manipulation (Market Cap: Not Applicable) 3 4 1 2 2 2
Market Manipulation (Market Cap < 551 billion) 7 b 1 2 b ]
Market Manipulation (Market Cap »351 billion) 0 0 0 0 0 0
Market Manipulation (Total) 10 10 2 4 3 6
Other market misconduct 0 0 0 0 0 0

TR kR - SGX RegCo

(=)
SGX RegCo p 2001 # A= * T arphp & (43 F T 40 4 5%

( Securities Market Automated Research Trading and Surveillance,

SMARTS)J » 3% % Si¥t f%[ EEFEF T pHE I » XL
B

FaEP -
Eﬁxmgbﬁﬁﬁ%ﬁﬁﬁﬁ%¢ixﬁExéﬁi%i%%ﬁ

LT L, He

F=

?ﬁ

R FE UPERAAR FF 75 0 T RS
AN S 2 B4R 0 § M SGX RegCo # B4 7 17 5c ~ 3 & 4
i AR B 2 B4 4o 3-11
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Motice of
Ccompliance

Objecting to
appointment
reappaintment

of directors /
ExeCutive
officers

Requiring
appointment
of spedcial
auditors /

referred to in

Rule 1305(1)
|or Catalist

Rule 305{1])

breach
No If mo / minor breach
Enforcement -
Actions

IF maore

Letter of savers and
Advice pecuniary
sanctions

like  fines

. are
Private warranted
Reminder

Motice of Charge

Private
Enfoncement
Actions

Refer to
Enforcement
Process in
Appendix 3

Disciplinary
Committee

sanctions under
Rule 1417(2) [or
Catalist Rule
317(2))

W 3-11 SGX RegCo # & % # /£ /L 42

AL kR SGX RegCo

SGX RegCo

]

2 RPAbg 2
¥ Tk

7 —

N m

ZirfL 2 ¥R

BRSSP RN S P A

S ESESN B o2
xS HT R

F2APMARE T AT P TG £

TAAREPRIEIPFRFRN > BEARBILAIY Z
B e A 45 REAE
T MFEE %@ﬂ# dodi|¥r s B
jo % (MASNET) | ¢ 4 B %45 B g

L
=5 %?ﬁ%ﬁ
L

-nn\-
c.m»
5

f
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FHRBHAMTN DL EFREF LI BANENREN L -
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187 SGX Rulebooks 13.8.1, A Trading Member or a Trading Representative must not engage in, or
knowingly act with any other person in, any act or practice that will or is likely to:—
(1) create a false or misleading appearance of active trading in any securities or futures contracts; or
(2) lead to a false market in respect of any securities or futures contracts. For avoidance of doubt, a
false market includes a market in which:—
(a) information is false, exaggerated or tendentious;
(b) contrived factors are in evidence, such as buyers and sellers acting in collaboration to bring
about artificial market prices; or
(c) manipulative or fictitious orders, transactions or other devices have been employed.
188 iizi““(CAD) GATHH ARG AT R A AP AR E- (AP Eframi B s
1@@%}}'#% FRERAEITBTIL R sR{op F9 o FiLo
189 See SGX Regco, Mampulatzon of Stock Prices, available at https://www.sgxgroup.com/zh-
hans/sgxgroup/media-centre/20141223-manipulation-stock-prices (last visited: May 7, 2024).
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190 See Hong Kong Exchanges and Clearing Limited., Introduction to Regulatory Framework, available
at https://www.hkex.com.hk/Services/Rules-and-Forms-and-Fees/Regulatory-Framework/Introducti
on?sc_lang=en (last visited: May 7, 2024).

11 See Securities and Futures Commission, The Securities and Futures Ordinance 1,available at
https://www.sfc.hk/sfc/doc/EN/speeches/public/annual/rep03/sfo_eng.pdf. (last visited: May 7, 2024)
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Contracts,etc.) | %% 37 § 75 2 =& ERp - Lhos 3 75+ 3
g @45 1 (1) #& (Interpretation) ~ (2) P &2 % % (Insider
Dealing Offence ) ~ (3 ) B s % #7 4 7 5 eh % 7 ( Other market
misconduct offences ) ~ (4) H & 3 7 (Otheroffences) % (5) 3238 i%

¥ (Miscellaneous ) 4~ -
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Rigging) ~ #h% 7 B 21 < % 2.3 & (Disclosure of Information about
Prohibited Transactions ) ~ #h & 5 B & FHE M T 0 f £ 2 5
( Disclosure of False or Misleading Information inducing Transactions ) °

v & R B H 33k % (Stock Market Manipulation) % {7 5 o

192" See Charltons Law, Hong Kong regulatory compliance, available at https://www.charltonslaw.com/

hong-kong-law/market-misconduct-under-the-securities-and-futures-ordinance/. (last visited: May 7,
2024)
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3. HFuF L HFendk 7 (Offence of Stock Market Manipulation )
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(=) EREE

% ¢ 2 HKEX ** 1999 Z ¥ SMARTS #73|p & E &2 %
& 15 % % ( Automated Surveillance and Trading Analysis System,
SMARTS) > ¢t 5 - B FEFAFR k> g AiwigEs w2 py
THfrE F 1 TRERE cFER Y TEILIAL KAV KRS
P EBSEBREFHER I ELPOPRAISENEpfopp B
FREEF AP ERE RSP EP E T BB o LB ER
T hd BB 76 c SMARTS 8 4 A 1o it # i > 7
AN KT R PR LA BRI T B REERT
EEHLE FRELATARRE IR Efrd b I B
BEF R B E ? WG 2 473 BB (75 2 4 19

HE 6 Ry HKEX,T}#B&@’E“_ EER LB ETHR D
FEREE2001 £ 207 EimifEd L4 (MoU ) HKEX #-1i =
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=
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19 See Hong Kong Exchanges and Clearing Limited., Joint Press Release - A New Surveillance System
at the SFC and The Exchange, Hong Kong Exchanges and Clearing Limited, available at .
https://www.hkex.com.hk/News/News-Release/1999-SEHK/990706news?sc_lang=en.(last  visited:
May 7, 2024)
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#l e > gy https://www.hkexnews.hk/index_c.htm.
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2006 # 3 7 > g HEER £ R E M —pM oSS (Ministry of
Finance and Economy of Korea, MOFE » 3.2 :zd " £ gfRi+% A ¢

LIRSS E DR RIE

( Financial Services Commission, FSC ]

FREAPFEERPFLLIE - R T AT R E g BRI T A
BHSE O GBI A AR T IR B R omwng doptHE 0 A
WHEFREREES RN G hE L A#2 T2 (Bank-based

System ) » @ 2505 35 AA# 2 T 1248 % (Market-based System ) » #&

—e

RBIEFTAFFZFTEY P a RYERITERLT A O NE RS
< 41K F 417 (Investment Banking, IB) # 7% % 4p B j& B R
Bl %3k €37 2007 £ 6 7 i (2007 & & RIRIFEF AT H0E
( Financial Investment Services and Capital Markets Act, FSCMA » * -
FAD B2 ) £ 2009 £ 2 7 4 p Ass 72

FABFZGMET A T ERLFTIRIEZAPM AL de & @R
?Wﬁﬁ%ﬁiﬁﬁ‘%ﬁ %ﬁﬁﬂ%ﬁi’ﬁéﬁ%%éﬁi
PO R Ae R RS B S AAR G RPN F o ERE R LT
THERERERR2 ~cd (BigBang) %2 FEERhL 6T
EREEARH Aok 3-15

208 ﬁﬁﬁ?ﬁiﬁ»i i ¢ (Financial Services Commission FSC) it M & A ¥ § M > £ £pt
RArE FER2 2 TS -FSCRABFI EX 2 ¥4+ E %4 | § (Securities and Futures

Commission, SFC) % FSC {£T % i (£r$ f& & & Financial Supervisory Service,FSS) %
PHL AR EIZE A A 4% o e uk ! https://www.fsc.go kr/eng/ab010101

204 See Center for Financial Law, SNU School of Law, Journal of Korean Law, Capital Markets and
Financial Investment Services Act of 2007: An Overview, JOURNAL OF KOREAN LAW VOL. 8,477-479

(2009).
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Poavo T AT B2 £330 13 30 4 9] 5 3P (General Provisions )~

HHFZR S 5 LA I 2

& g4k F PR 4% (Financial Investment Services ) ~ 3 % % 7 2 4 &
( Issuance and Distribution of Securities ) ~ # # % % 7 5 ( Market
Misconduct ) ~ & & # 53+ % (Collective Investment Scheme ) ~ & f 4%
T PRAx48 M 4% 45 (Financial Investment Services-related Institutions ) ~ §&
B 2 % #r (Korea Exchange ) ~ ¥ 7 %2 % £ {7 # ( Supervision and
Disciplinary Action ) ~ 4 “« 2% 2_ ( Supplementary Provisions ) % jef| R
Z_ (Penal Provisions) ¥R 4=E 5 o m H e » 5 43 w375 T3 57
% 7 % (Market Misconduct) | % & * L= ¢ 45 (1) p 52 % (Insider
Trading ) ~ (2) # #H&E* (7 5 (Market Manipulation) % (3) # 3%
¥ 7 % (Market Misconduct) # 45 o

()32 &
1. B 3 ;g 3 KX 7 5 & b (Prohibition on Market Price

Manipulation, Etc.)

fj:%j%\?j‘?i%‘/i‘%’?l76 l' (—L‘PF"'>N IIE‘ZO?LE-‘L’I;FIF’A];F}"};

264 mE F @ R L v GRT A HEL 2 FEEES T 18 (2009) -
https://www.twsa.org.tw/B01/doc/%E9%9F%93%E5%IC%8BY%E8%B3%8 7%E6%ICY%ACY%ES %
B8%82%E5%A0%B4%E6%95%B4%E5%90%88%E6%B3%95%E4%B9%8B%E7%99%BC%ES5

%B1%95%E8%88%87%E5%BD%B1%E9%9F%BF.pdf °
01 38 AW FPRA%%§176(1) °
126



SH PR RPN Bl

SlEip Al PR ERL A A B s e 481 (1) E
PASTED R E DL T
RAEARL N LR R ERE AT B ST B

%@(ﬁiﬁ%ﬁﬁﬁﬁiﬁ%&ﬁﬁ%ﬁﬁﬁﬁﬁﬁ, hil BB
A H

@i%ﬁ%@fiﬁ&%i%ﬁ@ﬁﬂ%ﬁ%ﬁ%% Huod
KERZHHFR S UT IR ) (2) ftF T 0 BRGEES S

SRR Rt AU & SR U S R LI = E LI Lk

3) AR EFEFEL A VIS STL BB EEHEL TP F

R ARl s AR R E S S S A E S
Eo P RN HET AR EIN TS T A R T 5
B b TERERTAEY o fq (1) RFLEF (520
BREOBFEAHEOFE ARG FRRS LR ORT S

208 =AW HPRIRE§176(2) °
209 8 AW FPRIRE§176(3) °
127



F T R k) MR RGRE B Y D B TR M8

EFRPOREFEY LS (T AR TR ) RE R
AL AR LR A A AZiE 30 P WL R PR
Yoo FIRLHPUE SR S b Al TR S (2) T R RS R
NAFAEHEE P2 PARS B RS e RN O
Faggaglplg g (07T A4S T3 3412 ) (3) 4
A ThA o br B FAMLFS PF EF LR EFE o LR
FRAEFEARTFF(DBETLEFRBFIHILE

PO BEAMBEFAH B PREFLERT LI F LT 34
#5(6) BT FRABF SHXLEERET Fhle -

>‘1\

208 AW PR ARE§176(4) °



(=)iz &k
1L 3P RFEREAFITLAETRYF & (Liability for Damage
Caused by Market Price Manipulation )

ST AT HES 177 (TR 1FRE B F F 176 6%

ARREMT SRFadE TR F I 245 (1) FlEFPMESY S

ﬁ;b‘_"ﬁr‘%m‘%éﬁ’éﬁ HEFHELEE I INFEEF A
miE s AR PRI Al e 5 (2) % ¥ 1 ARt

i’fﬁ’flj’%"‘?' ;%‘A Ak % 176 i o Ff”ﬁxpﬂf\lc&]ﬁ#\f’rl% 2%

Bl S et F AR E AL pAR3 &N AFR R RIS
p#

N
3
%
&
%
E
E )

2_ 2| ¥ ff) 4 €_ (Penalty Provisions )

\\\?{r
o)
‘_’\
R
S
2l
(.
I
N
BN
AN
AN
W

(ERECEESE VARl SR

AL TR BPRAEE§1TT
22 TR PR AEE §443
129



e e 10 # 00T 3 B doi o A F &R F T B FRE L)
BEELZFA2Z 258 LFATFEsTaa Bl @LEA
REEUE R IE AL s TR EESIE S F L IE A AR
FRIBAEIRES B (YEFTEWR LT F~) 257

)

B

RIM EHF RS SRE~(HEATERLISTE ~ ) doi(1)EF
176 % 1 BRT - HER A > BB AL FHHELXAIE MR

7R BRI LR TOE B

AMBFEI M AN FE N AL AR LTSS
A REFR 5 176 1% 3R TEF L AL UFABH R (4)
EF R LTOER AR D EEFAS S AN FS
LA ’ﬁ ;Z%\”?‘% A °

-~ ERFIR

(- )ERER
§8 @ < % #7(Korea Exchange, KRX) &% KOSPI # 3#-~KOSDAQ
B HhTA M ST Ffer BAT 5 #7( Korea New Exchange, KONEX )
THOPREEELE ARSI R Rt B EE
PRBE ORI BARFEFRES F{oird it
ot 3 BR2ZGEApfegiand 2 ‘é“# S BN -
T B AT P ARAR S B R a2 £ E o e KRX
TPEEARMp ERE P HEAR BN EFAL A RAT
FHEREH BHER (RAEMA el 1) Tk i o 3

130



S AT L R EER SRR AT H RN R
#¢ > KRX pfa&z I3 3248 L [ ¢ (The Market Oversight
Commission ) » * 2 B2 % #rik T WEX FH [ 5 g 22
(Korea Securities and Futures Exchange Act ) | = * 2 30525 > f §
HEZSZF2MEFE»Fhip 2ER2Z § i3
KA o KRX & F A% 32 % 403 R TIEEEF FTARR
| ( Market Oversight Regulation, MOR ) 213 | » 2Z 200 = ;2 B ehf% 5 21
FPHERM S AF I FEALT L A FFER
HERZHFRA el ALt 2 2T L S £ir-40

FEDOHEARRR S SR S HEDIT S FEfoRERT A

g%mv%gﬁ%ﬁniﬁ é%#&?&i%?ii¥ﬁﬁﬁﬁ
£ 17
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V##%&ﬁ@ §¢¢.
mo (7 R e R 2 T k2 (Acton Promotion
of Information and Communications Network Utilization and Information
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213 Korea Exchange, Market Oversight Regulation §1, The purpose of this Regulation is to stipulate
the matters necessary for the market surveillance, investigation into abnormal trading activities,
member inspection, intermarket surveillance, and the disciplinary actions taken against the member
and their officers and employees, preventative activity for unfair trading, etc. according to the
outcome thereof pursuant to [§403] of the Financial Investment Services and Capital Markets Act
(hereinafter referred to as “the Act”).

A4 T3 g B pEFRALE AP HIELE AATE AR RS (THLE )

K ¥ FEZEG KA RS G B FRE (THBZE).

215 i\lw ] F’}EJ ,,43‘};1,5—‘ ,ﬂ"&%ﬂ#‘ %m?;%\(‘f;f]e_,ﬁ‘&%ﬂ# 2 E R 5\) H12 b B A%
P A A AR AT ER AT FAAAHESER ) f K EF NiER 147~ 172-174 ~
176 ~ 178\ 178-2 % 180 i%52_ {7 &5 °
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216 Korea Exchange, Market Oversight Regulation §4(1), A member or its officers and employees
shall not undertake the activities that correspond to any of the following subparagraphs:

1. With regard to the quotations participating in the determination of specific prices such as opening
prices, the highest prices, the lowest prices or closing prices, the practices that bring about the
rise/fall or fixation/stabilization of price by submitting quotations continually or sequentially;

2. The practices of extensive submission of the quotations that participate in the determination of the
price by way of periodic call auction such as determination of opening price of an initially listed
issue;

3. Practices of block trading after raising /lowering or fixing/stabilizing the market price;

4. Practices of trading or submitting quotations for a specific issue excessively in view of the demand-
and-supply in the Markets, which could raise a concern about having an adverse influence on the
market price or causing a misunderstanding on the market price;

5. Practice of submitting a large number of quotations that are unlikely to be matched or quotations
of which prices are same as or similar to the most recent price or best quotation price, and then
making repeated correction/cancellation of concerned quotations;

6. Practices of submitting the quotations with the same price, by dividing them into several small
quantities, for a fixed period, thus unfairly influencing the market price or quantity allocation or
causing a concern about unfair influence on the market price;

7. Practices of submitting quotations at the market closing time for the purpose of fixing the closing
price of day as the highest or the lowest price of day or bring it closer thereto;

8. Practices of, after continually acquiring a share at a high (low) price during the day or a specific
period, selling it at a lower (high) price or practices of repeating the trade at the same price;

9. Practices of matched sale that has no intention of acquiring or disposing a share or wash sale that
does not intend to transfer the title;

10. Practices of spreading rumors, etc. about an issue for such purpose as changing the market price;

11. Practices that unfairly influence or may have a possibility of unfairly influencing the market price,
by submitting quotations that participate in the determination of expected execution price or
expected execution quantity; and

12. Additionally, any practice that undermines the fair trading system or diminishes the credibility of
the market.
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217 Korea Exchange, Market Oversight Regulation §4(2), In connection with the linked trading, a
member or its officers and employees shallnot carry out the activities that correspond to any of
following subparagraphs:

1 . For the purpose of gaining profit or avoiding loss, the practices of conducting a wash sale or
placing a matched order by a party who holds the issue of securities or exchange-traded
derivatives on either side of trade.

2. For the purpose of swaying other investors to trade the issues held, the practices of changing the
price of issue by trading a different issue or spreading rumors, etc. about the different issue, by a
member who holds an issue on one side of trade among the issues of securities or exchange-traded
derivatives being traded;

3. For the purpose of gaining profits or avoiding loss of a third party or self, the practices of
intentionally changing or fixing the price difference between another issue and the issue held, by
a member who holds the issue on one side of trade among the issues of securities or exchange-
traded derivatives being traded;

4. After having recommended a specific issue of securities as having investment merits, the practice
of trading the exchange-traded derivatives contracts based on such recommendation for the
purpose of gaining profit or avoiding loss; or after having accumulated the open interests of
exchange-traded derivatives contracts, recommending to sell or buy the related securities on the
basis of such recommendation for the purpose of gaining profit or avoiding loss from the
concerned open interests;

5. The practices of having an influence on the settlement of futures trade, option exercise in options
trade (including the buying or selling that offsets the open interests before the last trading day) or
price of securities by changing or fixing the price of security or exchange-traded derivative
contract;

6. The practices of favorably influencing or obstructing the allotment of option exercise in options
trade by fixing or changing the price of security or exchangetraded derivative contract being
traded;

7. The practices that lead to the calculation of favorable margin for futures or options trade
(including the customer margin specified in the Derivatives Market Business Regulation) by
changing or fixing the price of security or exchangetraded derivative contract being traded;

8. The practices of unfairly influencing or having a possibility of unfairly influencing the price, after
having accumulated a large quantity of open interests of exchange-traded derivative contract, by
submitting a large quantity of quotations for security issue, which are unlikely be matched, for the
purpose of gaining profits or avoiding loss from such open interests, or submitting a large quantity
of quotations for security issue, which have the same prices as the most recent market price or the
best quotation price or the prices similar thereto;

9.The practices of gaining illegal profit in the futures or options trade, by submitting quotations
participating in formation of the expected execution prices or the expected execution volume of a
security; and

10.In addition to subparagraphs 1 through 9, in connection with linked trading, the practices that
undermine the fair trading system or diminish the credibility of the market.
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218 Korea Exchange, Market Oversight Regulation §4(3), A member or its officers and employees
135



N|
T3
9
o
&)

T3
P
a
-_\-J.\
_;g\

KRX *+ 2018 # 5 7 23 p a1 EXIGHT # #-E i % 580 3% 5 4o
FrralEe i m FEET hnY 2B LB TRS
o M FrRF AR FR 2T S ﬂ%Km<pmﬂag
FRPHAE R EERERER A I B ETEFR Y LS
AR B ﬁﬁi%*aﬁméﬂ?£@€VWa? i BT BT AN A
TREFRLFEESLGRE "i%%w\ww“ﬂwaﬁﬁ
LR RED F2 RgRR o 3 BESFEIEERER R
FAE T B FTARINA R 3 w%wmaPﬂéfﬁﬁ’%ﬁ
- AR Ll AP A TR A B BTN R
RATEREREFA s 2P g FE AL 3 F BT F o Jx KRX
FoRES > B 2023# 57 31p 32024 # 5% 30p 2 - KRX F%
LA BHERT] £ 0% 2582 &R0,

REFTHFEARRD (TR) S I ES 120 7 FER
LRE(THLARE) REEFRAHEF IS LFHLFHHFER
TEFAA BB T REF S TEBRRTZLE RARTETRE

shall not recommend the practices corresponding to any subparagraphs of paragraph (1) or any
subparagraphs of paragraph(2) to any customer or shall not receive any entrustment corresponding to
such practices.

219 See News World, KRX Launches EXIGHT to Watch for Unfair Trade in Market, available at http:/
www.newsworld.co.kr/detail.htm?no=4328. (last visited: May 29, 2024)

220 See Korea Exchange, Investment caution items search, available at http://moc.krx.co.kr/contents/
SVL/M/03010200/MOC03010200.jsp. (last visited: May 29, 2024)

221 Korea Exchange, Market Oversight Regulation §11(1),
The Commission shall carry out the market surveillance by detecting the issues in suspicion of
abnormal trading to undertake the investigation, identifying the trades that are likely to violate the
regulations governing the business of the Exchange or [§178-2] of the Act to conduct the inspection,
and, when there is a possibility of abnormal trading, selecting the issues that need an intensive
monitoring considering the disclosure, rumors, new reports, etc. (hereinafter referred to as the “issue
with abnormally soaring price”) to prevent any unfair trades. (Amended on January 28, 2009; July 8,
2015; February 8, 2017)
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222 Korea Exchange, Market Oversight Regulation §12(1), In connection with the rapid change of
trading situation or the rumors, etc. in the course of market surveillance, if it is deemed necessary for
the investor protection, the Commission may request the Market concerned to take the measures
stipulated in any of the following subparagraphs: (Amended on November 24, 2006 January 28, 2009;
February 8, 2017)

1. An inquiry about the existence of disclosure relating to the rapid change in trading situation or the
truthfulness of rumors, etc.;

2. Suspension of trading of securities or exchange-traded derivative products; or

3. Change of the trade execution methods of securities.

223 Korea Exchange, Market Oversight Regulation §13(1),The Commission shall conduct an
investigation in accordance with the type noted in each of the following subparagraphs:

1. Regular investigation: The investigation of the issues suspicious of abnormal trading, which have
been detected through the market surveillance; and

2. Special investigation: The investigation of the matters that require an immediate action because of
the reasons such as the media report or civic appeal or the Commission deems an investigation
necessary.

224 Korea Exchange, Market Oversight Regulation §14(1), When it is deemed necessary (including
the case of requesting the provision of information about financial transaction pursuant to [§4(1)7b]
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of the Act on Real Name Financial Transaction and Guarantee of Secrecy; the same hereinafter), the
Commission may request the member to submit the reports and documents relating to the abnormal
trading or the attendance and statement of the personnel implicated (hereinafter referred to as “the
submission of information, etc.”).

25Korea Exchange, Market Oversight Regulation §15(1), In an event where in the course of
investigation, there is a matter in which the activities of or details of business handled by the member
or its officer and employee are in violation of the laws and regulations or improper (hereinafter
referred to as “the matters pointed out”), the market surveillance staff may collect the written
confirmations from the persons concerned.
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